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KRPORT 

0/  the  Select  Cnmmitlee,  appointed  on  the  I2th  ultimo^  to  inquire  into 
the  expediencij  of  continuing  in  force,  for  a further  time,  the  acts  re- 
gulating, •wnhin  the  United  States,  the  currency  oj  certain  foreign 
coins;  accompanied  ■with  a hill  for  that  purpose. 


Feurcauy  5,  1823. 

Read,  and,  with  the  bill,  committed  to  a committee  of  the  whole  House. 


The  Committee,  appointed  on  the  IStli  ultimo,  ami  instructed,  by  a 
resolution  of  the  House  of  Representatives,  adopted  on  that  day, 
to  inquire  into  the  expediency  of  continuing  in  force,  for  a further 
term,  so  much  of  the  act,  entitled  “ An  act  regulating  the  cur- 
rency, witliin  the  United  States,  of  the  gold  coins  of  Great  Britain, 
France,  Portugal,  and  Spain,  and  the  crowns  of  France,  and  five 
franc  pieces,”  passed  on  the  29tli  day  of  April,  1816,  as  relates  to 
tiie  crowns  of  France,  and  five  franc  pieces, 

^ REPORT,  ON  THAT  subject: 

That,  by  the  act  of  the  29th  of  April,  1816,  these  coins  were  de- 
clared to  be  a tender  for  the  term  of  three  years;  tiie  crowns,  at  the 
rate  of  117i~  cents  per  oz.,  and  the  francs  at  the  rate  of  1 16  cents 
per  oz.  Tlic  former  had  been  made  a tender  by  two  earlier  acts, 
which  had  been  allowed  to  expire.  Foreign  gold  coins  ceased  to  be  a 
tender  on  the  1st  November,  1819;  and,  on  the  Sd  March,  1819,  the 
act  of  the  29th  April,  I8l6,  was  continued  in  force,  so  far  as  related 
to  crowns  and  francs,  unli!  the  29th  April,  1821.  On  the  3d  March, 
1821,  it  was  further  continued  in  force,  to  the  same  extent,  until  the 
29th  April  next.  From  assays  lately  made  at  the  Mint,  the  value  of 
these  coins,  per  ounce,  has  been  ascertained  to  be  greater  than  that  of 
Sjianish  milled  dollars,  and  of  American  silver  coins. 

It  is  hclieved  the  acts  above  referred  to  were  jiassed  with  little  or 
no  opposition,  and  that  no  complaints  have  been  made  respecting 
their  practical  effects;  and,  when  we  take  into  view  the  increasing 
dilHculty  of  fulfilling  engagements  by  specie  payments,  which  is  the 
inevitable  consequence  of  the  acknowledged  diminution  of  the  aggre- 
gate amount  of  our  metallic  medium  during  the  current  yeai-,  the  ex- 
pediency of  continuing  crowns  and  five  franc  pieces  a tender,  for  a 
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forihe..  term,  forces  itself  upon  the  minds  of  your  Committee  more 

^‘Tt''S'^di“e.f.im;^t':;:;ld''c:;;:^^  1.0*1,  0^.,,,  a,,d  domestic  „ave 
bee„  'al,uosr:r,Mi;  expo'l^ed.  They  have  co.  tai.dy  ^ 
from  circulalio.i  to  such  aii  extent,  that  some  very  ‘ ;* 

have  asserted,  with  every  ,„s,bal.ility  of  ‘'7"S 

not  now  in  the  Cnited  Slates  one  coin  tor  cveiy  tliiity  that  wut 
r,l ' Im  eollnt'."  live  vea.'s  as-..  Without  iuqui,-i„s  .nh,  the  causes 
xvhici,  have  pVoduoed  this  exlraoi-diuary  draiu.  ,t  laay  ‘ 

they  have,  likewise,  operate,!  to  nd  us  ol  'V""'''  7’  “ 
mined  dolia.s,  to  nearly  the  same  extent,  and  have  'f ‘ I,, 

trvsca.  relv  any  of  Us  nsual  metalhc  cnrieney, 
consists  of  the  ci'owns  of  Ciuince.  live  leanc  pieces,  and  those  sihu 
coins  which  arc  of  denominations  less  than  a dollar. 

In  corroboration  and  illustration  of  the  tores-oing  statement,  joiu 
Cominittce  heg  leave  to  subjoin  a tew  well  ascertained  tacts: 

There  is,  and  has  been  for  many  months,  an  nninterrupted  an 
rising  demand,  in  our  sea-port  towns,  for  all  descriptions  ot  gold 
coins  and  dollars,  for  the  purpose  of  remittances  to  toreign  countric.s. 

It  is  well  known,  that  the  former  are  never  underrated  in  any  country, 
whilst  the  Snanish  milled  dollars  have  a universality  of  circulation 
exceeding  that  of  any  other  coin.  Tlie  American  dollar  is  received 
in  the  East  Indies  at  from  one  and  a half  to  two  jier  cent.  less  than 
the  dollar  of  Spain.  There  is  very  little  foreign  demand  for  live 

franc  piece.s,  and  none  for  crow  ns. 

The  balance  of  siiccie  and  bullion  exported  from  the  United  States, 
during  tlic  fiscal  year  ciidingon  the  SOtli  of  September  last,  according 
to  the  rustoin-hoiiso  entries,  amounts  to  7,434,634  dollars;  but  it  is 
supposed  that  the  law  prohibiting  the  landing  of  specie,  w'itlioiit  a 
previous  entry  at  the  custoin-liouse,  particularly  that  which  comes  ^ 
from  coinitries  where  its  exportation  is  forbidden,  is  sometimes  evad- 
ed. Whether  this  surmise  he  true,  and  to  what  extent,  the  Uoininit- 
tee  will  not  undertake  to  say;  nor  does  any  thing  beyond  an  allu- 
sion to  it  fall  williin  the  scope  of  the  [iresent  inquiry.  But,  when  it 
is  recollected  that  the  amount  of  specie  exportations  may  also  he  un- 
derrated, from  a portion  of  it  going  out  of  the  country  witlioiit  en- 
try, it  requires  no  great  stretch  of  ci  ednlity  to  believe,  tliat  the  ba- 
lance. agitinst  the  linited  atates  for  the  said  year  amounts  to  at  least 
six  millions  of  dollars. 

'J  here  is  no  reasonable  ground  to  suppose  tliat  the  account  cur- 
rent has  assumed  a more  fa\orahle  asjiect  for  the  last  four  months; 
and  there  is  less  dniiht  that  the  said  balance  was  made  up  princi- 
pally, il  not  allngetlior,  td' gold  enins  and  of  dollars. 

In  ('niiHe(|uem  e ot  tlu'  high  rate  of  all  fnrelgii  exchange,  especially' 
that  ol  fMigland,  wliich  has  for  a long  time  vilirated  from  10  to  12 
jier  cent.,  it  h.is  been  t onfiiU'iillv  asserted,  that  some  of  the  hanks  in 
^ ' ^ city  ill  the  Union,  in  conducting  which,  great 
siv  11  ,,iid  fneesight  have  .:eiierally  been  discovered,  have  at  tlii.s"  time 
on  hand  a greater  auioual  of  crowns  and  five  fnme  pieces  than  of 
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all  other  descriptions  of  specicj  and  that  none  of  them  have  much 
gold  of  any  kind,  and  scarcely  a single  American  or  Spanish  dollar. 

Your  committee  have  no  reason  to  believe  that  a better  state  of 
things  exists  in  either  of  our  other  cities,  with  the  excejition,  perhaps,  of 
Philadelphia;  the  pi-oximity  of  whose  moneyed  institutions  to  theMint, 
affords  them  some  little  additional  facilities  in  procuring  coins  iii 
cases  of  emergency;  and  not  including  the  Bank  of  the  United 
States,  which  possesses  a decided  advantage  over  all  the  others,  on 
account  of  the  revenue  deposites:  yet,  notwithstanding  such  an  im- 
mense advantage,  tliis  bank,  at  one  time,  found  it  necessary  to  import 
quantities  of  foreign  coin,  sjiecially  with  the  view  to  meet  any  pos- 
sible exigency  which  might  press  upon  it. 

As  one  among  the  many  proofs  that  might  be  adduced  to  show  the 
extent  and  rapidity  with  which  specie  has  been  banished  from  the  United 
States,  the  committee  submit  a statement,  which  they  think  will  not 
be  contradicted,  that  the  specie  in  the  Boston  banks,  which,  in  Jan- 
uary, 1821,  appears  to  have  amounted  to  nearly  two  and  a half  mil- 
lions of  dollars,  was,  in  June  last,  reduced  to* §406,275.  It  is  im- 
possible to  state,  with  any  certainty,  the  comparative  extent  of4he 
whole  diminution  in  the  United  States;  but  many  commercial  men  es- 
timate that  about  one-third  of  all  the  specie  in  the  country  left  it  in 
the  course  of  the  last  year. 

Should  the  act  of  Congress,  making  the  crowns  and  francs  a lawful 
tendei*,  be  suffered  to  expire  at  this  time,  and  any  serious  or  large  de- 
mand besmldenly  made  upon  the  banks,  they  might  find  it  extremely 
difficult,  not  to  say  impossible,  to  meet  it.  Such  an  event  would  be 
highly  injurious;  and  it  might,  thei-efoi-e,  be  dangerous  to  degrade 
their  present  metallic  capital.  Even  now,  with  what  they  have  in 
their  vaults,  they  are  frequently  subjected  to  unpleasant  enibarrass- 
ments  in  providing  for  the  demands  which  are  occasionally  made  from 
one  commercial  place  on  another;  and,  it  is  believed,  that,  for  neai  ly 
a year  past,  their  principal  support  and  ci-cdit  have  been  derived  from 
mutual  forbearance,  superinduced  by  mutual  wants,  and  a community 
of  interest. 

To  prove  that  these  conjectures  arc  not  fallacious,  the  committee 
will  not  go  beyond  the  banks  in  the  District  of  Columbia,  under  the 
immediate  eye  of  Congress.  By  a schedHle  of  the  situation  of  the  eleven 
banks  in  this  District,  contained  in  a rejmrt  submitted  to  Congress  ill 
April  last,  it  appears,  that,  at  that  time,  with  capitals  exceeding',  col- 
lectively, 5,000,000  of  dollars,  they  had  an  aggregate  of  §955,712, 
in  notes,  in  circulation;  and  only  §262,187,  of  specie,  in  all  their 
vaults. 

Under  the  present  state  of  the  money  market,  should  it  long  con- 
tinue  as  it  now  is,  a formidable  re-action  must  ensue,  by  the  deiire- 
ciation  of  all  property,  the  withdrawal  from  circulation  of  most  of 
the  safe  [laper  medium,  and  the  consequent  bankruptcy  of  vci’y  many 
of  our  most  enterprising  merchants. 

Whether  banks  have  been  productive  of  more  good  tiian  evil,  it  is 

not  necessary  to  inquiic;  but  it  may  be  stated,  that  tiiey  are  now  so 

completely  fastened  upon  the  communitv,  and  their  credit  is  so  inti- 
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mately  connected  witli  tlie  moneyed  interests 

^ * ‘ p'ict-  pvnoripiicp  aiul  nrcsf'iit  cxigcncicSf  clcaily  uc 

Ztr^C'th^t  JetSyeTdVs^lm^^  the  u^o  of  foreign  coins 
although  it  was  confidently  predicted,  tliirty  yeajs  ago,  y som 
our  statesmen,  that  their  beneficial  tendency  ^ 

thp  nneratioiis  of  the  Mint,  withm  the  space  ot  tln  ee  jeais. 

The  committee  are  aware  of  the  inconvenience  of  using  a variety  ot 
mints  iincnual  in  their  purity;  but  cannot  resist  the  conviction,  that, 
as  a temporary  expedient,  it  would  be  wise  in  Congress  to  extend  its 
fostering  caiJto  the  baohs,  by  assigning  a determinate  legal  value  to 
the  almost  only  coins  now  remaining  in  their  vaults. 

There  is  another  consideration,  which  ought,  perhaps,  t « - 
verted  to.  If  the  act  making  crowns  and  francs  ' 

fered  to  expire,  the  banks,  with  the  exception  of  those  at  I hiladel- 
phia,  will  be  compelled  to  transport  those  coins  to  the  Mint,  at  great 
Lpense,  and  some  risk,  for  the  purpose  «f  being  conver  ed  in  q 
American  coins;  and  when  that  shall  be  done,  their  nc\\  <^^'ai< 
would  give  them  an  immediate  passjiort  to  Europe.  1 he  Commit- 
tee, therefore,  conclude,  that,  while  it  is  admitted  that  the  rate  of  ex- 
change is  heavily  against  us.  the  precious  metals  raindly  vanishing, 
stocks  going  abroad,  property  depreciating,  and  insolvencies  inulti- 
plving,  evm-y  inducement  should  be  held  out  for  the  importation  ol 
specie  and  bullion,  and  for  the  retention  of  that  which  our  capitalists 

now  possess.  , ^ 

The  Committee  have  prepared  a bill,  continuing  crowns  amt  li\c 

francs  a lawful  tender,  as  heretofore,  until  the  4th  day  ot  March, 
1825,  which  they  ask  leave  to  report. 


TuEASUUY  llErARTMENT, 

30th  January,  1 823. 

Sir:  In  reply  to  your  letter  of  the  15th  instant,  reiiucsting  my 
opinion  of  the  ex])ediency  of  prolonging  the  continuance  of  the  Mint 
at  IMiiladclphia,  I have  the  honor  tostate,  that,  in  my  opinion,  a due 
regard  to  the  public  interest,  requires  that  tliat  establishment  should 
be  continued  for  some  time  longer  at  I’hiladelphia. 

'I'be  present  state  of  tin*  currency,  also,  justifies  the  conclusion,  that 
the  act  of  the  3d  of  March,  1821,  continuing  in  force,  for  the  term  of 
two  years,  so  imicli  of  the  actoftlie  2‘Jth  of  April,  18  l6,  as  makes 
crowns  and  five  franc  [lieces  of  b'rance,  a legal  tender  in  the  pay- 
ment of  debts,  ought  to  be  continued  for  a limited  period. 

I remain  with  re^^jiect. 

Your  most  obedient  servant, 

AVM.  II.  CllAWFOIin. 


lion.  Wm.  H.  Rociie^itek. 


